MINUTES OF A CALLED MEETING OF THE BOARD OF DIRECTORS OF
TARRANT COUNTY WATER CONTROL AND IMPROVEMENT DISTRICT NUMBER ONE
HELD IN THE DISTRICT OFFICE IN FORT WORTH, TEXAS, ON THE
7TH DAY OF MAY, A, D, 1932, AT 1:30 P, M.

The call of the roll disclosed the presence of all Directors as follows, viz:

- e o ™

W. Re. Bennett

E. E, BWley

We Ko Stripling

Ce A, Hickman

Joe B, Hogsett

At this time and place Director Bennett presided in his capacity as President;

W. K, Stripling acted in his capacity as Secretary.

At this time and place the following proceedings were had and done, viz:
. 1.

President Bennett explained that the meeting was called to consider
a proposed option to purchase, to be granted by the Diatric£ and to cover
three hundred (300) bonds of the District.

2,

Thereupon Director Hogsett presented a proposed option agréement,
in letter form, addressed to The Cummins, Morrison & Co., 621 Equitable
Building, Des Moines, Towa., A true copy of said proposed letter is attached to
these Minutes as "Exhibit A," and it hereby is made part hereof, There was full
discussion of this proposal. It was the unanimous opinion of the Directors that
the proposal as made was one advantageous to the District under the present con-
dition of the market for its bonds, and considering the necessity for the Dis-

trict to make prompt arrangement for money wherewith to make payments of the

o



monthly estimates of the work being done for the District under comntract.
Thereupon Director Hogsett made a motion that the proposed option, as embodied
in said letter, do be approved, ratified and confirmed, as the act, deed, and
proposal of the Distriet, Further, that said letter do be signed in the name
of the pistriet by W. R, Bennett, as its President, and that the letter do be
gygeq;ed\iy We K. Stripling, as Seeretary of the District, with the District's
official seal, Further, that in case of actual sale of bonds under said pro-
posal, Director Bewley, in his ecapacity as Custodian of the Distriet's unsold
bonds, do be authorized to make deliveries thereof, under the terms and condi-
tions for delivery stated in said letter and that he do be authorized to incur
expense for insurance coverage as may be necessary to protect the Distriet
against loss of the bonds between the Continental National Bank of Fort Worth
and Continental-Tllinois Bank and Trust Company of Chicago, Illinois: This he
shall have authority to do without other or further order. This motion was
seconded by Director Hickman, Upon a vote being taken the motion was carried
and it was so ordered,
3

There was presented to the Directors for consideration the fur-
ther fact that the Dallas Union Trust Company, of Dallas, Texas, had been the
procuring cause of the District receiving the proposal for an option for a
purchase of bonds, as is set forth in "Exhibit A," to these Minutes, also that
in so doing the Dallas Union Trust Company had stipulated that in case the Dis-

trict saw fit to grant said option, the District would'pay to the Trust Company

& brokerage fee equal to one~half of one per cent of the par value of any'bonda which

The Cummins, Morrison & Company might actually purchase end pay for under said

~
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option contract, and to be payable only in case of such actual sale, There
was full consideration of this matter, and the Directors had advice from the
Attorneys for the Distriet that it might lawfully pay the proposed brokereage,
whereupon Director Hickman made & motion that the payment of said brokerage
be pa'ild,fif, as and when the same might be earned under the conditions here-
~i:it‘):f‘ore stated, This motion was seconded by Director Hogsett. Upon a vote
being teken the motion was carried and it was so ordered.

L.

No further business was presented, the meeting was adjourned.

_@%Zﬁ%w.

ecretary

APPROVED:

8 President
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ED. B. CHEATHAM, OFFICE
FORT WORTH. TEXAS.

Mey 7, 1932.
623 vquisarie Pudlding,
Des Hoines, lowa,
Centlemen:
This letter is delivered to you under authorization of the

Board of Directors of this Distriet, given et u salled meeting held this day.
A true copy of the Minutes of that meeting is attached hereto, and will be
consddered as part hereof, The Distrioct hereby specifies and confirms the
oral agreement had between you and the Direstors of this Distriet om Wey 6,
_ 1932, as follows: -
F ) 1

You hercby sre granted a firwm snd exelusive option to purchese bonds of
$his District of "Serdes 1," being three hundred (300) bonde, of par value
Three Fundred Thousand (§300,000,00) Dollsrs, dated November 16, 1931, having
attached interest coupons at the rate of Five :(m per cent per annum, snd
maturing successively on September 15, 1932, March 15, 1933, and om like dates
thereafter, until the prineipal of each bond shall have matured according to

3
N

| its terms., The bonds so placed under option te you have maturities, serial
nunbers, and smounts of meturities for stated years, as follows:
¥O, YEAR PRINCIPAL MAYURTTY BOND NUMBERS, INCL.
18 1949 L] 10 «00 ; -

E 1.8 e R =
20 1951 10,000,00 9 . 5313
: 2 e 0@ - g
23 1990 15,000,00 361 - s

'
\.



¥0, YEAR PRINCIPAL MATORITY BOND WUMBERS, INCL.
2l 1 2 16,000,00 5418 - 5433
28 1956 18,000,00 sis0 - 5467
8 . 1987 19,000,00 S5 gﬂ
27 . 1988 20,000,00 5522 -

28 . (1959 22,000,00 | % - 5581
29 1960 21,000,00 . - o682
30 1961 22,000,00 56 - 5665
2 1% o000 g - o9
3 1981, 19,000, 57%69 - 5787

Average . %:’, Yra,
2,

The cptien hereby granted, unless heroafter otherwise agreed, shall fully
expire and be terminated at moom, Central Standard Tims, on May 21, 1932, Wo
notice or other aet shall be required to effeet the termimation hereof,

3.

The further conditions under whisch you mey exereise this option are as fol-
lows:

(a) You may require delivery of bonds hereunder in lots of not
less thanm One Wumdred Thousand (#100,000,00) Dollars, eack such lot to be approx-
imate average maturities of the bhonds hereimabove deseribed, You will be entitl-
ed to delivery of either one~third (1/3) or twoethirds (2/3) of the bends here-
imabove deseribed, without obligation on your pert to take those bonds which may
remain,

(b) You are to yield and puy So this District, as consideration
for the bonds which may be purchased by you, Winety (90¢) Cents on the dollar of
the par value of such bonds, plus interest at the coupon rate from Mareh 15, 1932



up to the day you may actually pay for the bonds purchased,

(e¢) Deldivery of, and payment for the bonds which may be pur-
chased by you hercunder shall be effected in the following manmer:

This Distriet will cause the Continental National Bank of Fort Worth, the
“Plebriot's 0ffieial Depository, to tranemit the bonds, with draft om you attache
ed, to the Continental~Illinois Bank and Trust Companmy of Chiecago, Tllinois,
with instructions to notify you at your address as above given, this District to
absord the insurance coverage from Port Worth %o Chiecage, and any colleetion
charge which may be imposed by our own Bank, Anmy other charge shall be berne
by you, In ease you should fail to pay for any bonds so tendered for delivery,
you will be obligated to absorb insurance, and other transmitting charges which
may have been ineurred. |

(4) During the period of this option this Distriet will not
offer to others any beﬁa of this Distriet at e orice less than Winety (90¢)
Cents on the dellar of psr value, together with mcerued interest.

(e) At such time as you may have actually purchased bonds of
this Distriet under this option, and the Dietiriet may have setually received
eredit for the same by its Depository, the Distriet will furnish to you with~
out cost to you the £4na1 evproving opinion coneerning the validity of said
bonds, by Messra, ‘chp-u & Cutler, Bond Attornmeys of Chiecago, Tllineis, The
opinicn so to be furnished shall be 2 certified copy of one original opinion,
a8 we may not be eble to procure more than one original without incurring an
additional fee,



(£) 1t s agrend,’ as a material condition of this agreement,

that you will not within the 1life of thies agreement, offer or tender for re~
sale any bond hereby placed under option of purchase by you to any person,
corperation or ssaociation of persons, othor then two life insurarce compan~
les Bﬁ;g their home~offices in Des Moines, Tows, and one life insurance
eompany having its home-office in Newark, New Jersey, and such resales may
be effected only by your direect negotiation with one or mwore of the above in-
dioated eorporstions: Vielation of this condition will terminate the obliga-
tion of this District to make delivery of ary bonde hercunder,

The NDistriet has eaused this letter to be signed by ite Pres-
{dent, and attested by its Mﬂ with the Distriot's seal, The letter
has been written in duplieate, The Distriet has signed both letters. You
will keindly sign in the space provided below end return one letter %o us,
and thereby confim the terms of this letber: We therehy will come to firm
agreement,
TARFRAWT COUNTY WATER CONTROL AND

TMPROV: D;
ATTEST: 3
) 4 BY s
;i As President,

We Hereby Confirm the Poregeing Agreement:
THE CUMMINS, MORRISON & CO.,
BY




